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We unite with the National Intelligence!
in the hope "that the great majority of tin

people of this country will concur with the

President in applying to the conduct of Com

modore Paulding the liberal and generous
construction which has been meted out ti

other naval commanders in similar conjunctures,
even if they should agree with the

President in thinking that Com. P. has com

mitted, in the present instauce, a "grnv<
error.'' It would, indeed, be singular if In
should be held to a stricter accountability
for rendering what he deemed a human*
service to Nicaragua as well as a patriotic
duty to his own country, than was seen it

the case of the naval officer who, a tew yean
ago, not only landed his forces upon the soi
ot Central America, but actually laid ir
ashes a town on its borders. That Commo
dure l'auidiug was rendering such a servic

to Nicaragua will bo disputed by none, am

was, indeed, a compliance with the s; irit o

the appeal previously made to our Govern
ment by Mr. A. J. De l'rissarri, the recog
nised Minister of that country."
The annual report of the Superintended

of the New York Hanking Department it

published. It is an elaborato document
presenting with great exactness the hietor
and condition of the banking institutions o

that State. It says:."The suspension
with overflowing granaries, exemption frcn

pestilence: neither internal insurrection no

foreign invasion; our country at peace wit!
every nation of the earth; without a singl
cause in operation that produced the t\v<

former suspensions of the banks of thi
State, or, I may say, nation, it stands alon
without preoedent, and without upparer
reason, derived from past experience." Al
ter stating that the result sets at defimce th

experimental knowledge of the oldest am

most successful bankers in the State, th

Superintendent comes to the conclusion tba
the greatest danger to the banker, as well a

to the public, lies in the large amount ot hi
depositee, and the least in the currency h
issues. The element ot weakness in bank
ing (he suggests) lies in what has hcretolur
been cousidered its strength, its deposites.
The New York Commercial of last wee1

said, that "such weathor as we have had ha

not been known at this season within twent

years. Not only is the Hudson river ope;
. 7*1. nf .Tnnnarv with PV6T
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prospect of continuing so for some days t

come, but the very atmosphere is balmy an

genial, and we can soarcely bo said to bar
liad a foretaste of the real severity of wintei
In many places in the suburbs of this eit
the grass is green in patches, and it ha
nowhere, wo believe, iu this neighborhoo
been found necessary to bouse cuttle and dr
feed them, certainly not to any extent." I
has been equally bland in Connecticut. Cal
tie were grazing in the fields about Hartfon
on the 5tb, picking up grass of some sweel

ncss, apparently; but the indications of
change seem to be strong, and we may hav
quite enough of winter yet.

Gen. Scott is busily engaged with the Set
retary of War in arranging the campaigi
against the Mormons to be commenced in tli

spring. Orders nre iesued and will be des

patched immediately for the First eavalr
and Sixth infantry, now in Knn.-as, and th

Seventh infantry, now in Texas, to hoi

themselves in readiness to march by the firs

of April to reinforce the army in lTtat
Troops from the Pacific side will also be 01

dered. The War department has determine
on sending immediately large reinforcement
to the army now serving in i'tah. This fore
will consist of four full regiments, wbic
will he composed of both cavalry and infai

try, with two light batteries of artillcrj
It is expected they will eoneentrate at Foi
Leavenworth, and take up their lino of marc
at an early day.

In the debate in the Senate, which too

place after the reading of the President'
Message concerning Walker's case, .Mr. l>ou«
las said that "he found he was getting iut

good company, and was beating up recruit
faster than Walker, lie thought it woul
be found after a while that they were all i

the party, and were not to be accused of fat
k/>/,0,,aa thotr hnnnen to differ with th
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President in some of their views. Strang
things happen now-a-days. Kven the Soon
tor from New York (Mr. Seward) was sup

porting the Administration, and defend in,
it from the attacks of the I>einocruts."

The Washington correspondent of th

Richmond South declares "that tho Pre*

dent is jealous of tbo intervention of "th

man of destiny," and the thwarting of hi

own pet scheme for the Americanization c

the Isthmus by diplomatic impostures. If,
adds, filibustering is essentially and mora

]y wrong, it must be so under the guise c

those false-intentioncd and sophistical trer

ties, by which we are told tho Aduiiniftre

tion intend ultimately to acquire Centra

America." It is the first time, we have eve

heard that tho Prccidcnt looks upon Walke
as a rival.

It is said that Mr. Sedgewick's nomim
tion as I nited States District Attorney i
New Yoik, in the place of Mr. McKeor
turned cut for opposing Mayor Wood, ha
been, after a bard contest, confirmed by th
Senate.

The subscriptions to the new Treasur
notes are yet Bmall, tbo rate of interest beiu
considered too low. It is thought, howevoi
that the first three millions will soon bo at
sorbed.
The city of Brooklyn has lost ono of ii

most valuable citizens in the doath of Aide
tnan Charles Fowler. Ho was so popular i
Lis ward as oiten to run a thousand vut<
ahead of his ticket, lie was a Whig.
The llhode Island Banks are about to r

uiiuie specie paymonts The rate of exchanf
at several prominent puiots is rapidly a|
proximating the specie staudurd.

ALEXAND
The particular occasion of the difference

of opinion between Mr. Hanks and Mr. Keil

ley,of the South Side Democrat, which led
t) t. o dissolution of their partnership, ant

the withdrawal of the latter from the paper
was an article prepared by Mr. K., for publi
cation, and objected to by Mr. Banks. Mr

Ktilley has since published the article foi

! public information. From it we extract tlx

) following paragraphs:.
"Such is the state of affairs. The h ston

of its origin aud progress is yet to be written
Should it ever be, it will unfold a record o

political selfishness, profligacy, targaininj
and treachery in our own cauip, which tiudi
no parallel in history except in the corrup
days of the Jioman Empire. Thero is, it
the ranks of the Democracy of this country
a faction of self-seeking traders, the vul
turcs of the triumphant host, to whom bon
or, pairiotiftu, common honesty even, art

r mysteries.is incomprehensible to thcii
, minds as they are foreign to their heartsmenwho, from the hour that Mr. Bach

anan was nominated in the Ciucinnat
Convention to the present day, havo devo

i ted themselves with set deliberation to the
, destruction of his influence with the coun

try."
"On bis behalf we appeal from the politi

! cians of the Union to the people of the Union
to the democracy of the Union, above all ti

s j the democracy of Virginia, who, with foui
) score thousand voices, published him as thei
r choice for the Presidency, to take no part it
) | the crusade. Vain will havo been all youi
5 I efforts to place hioi in his present office, i
i .you now su«tiiu those who are devotinj
' themselves to his destruction. Worse thai
1 vain; it will be an eternal reproach to your
i selves and a disgrace to your party. It wil

be an impeachment of the sincerity of ou

3 own prolessions, if, after contending as w<

1 did, and did iu all honesty, that the suecesi

I of our candidate in that last campaign wa

- "the hope of the country," wo should nov

hind him hand and foot aud give him upto hi
enemies. Something more is required o

I the democracy of this nation than the sue

t ceeslul conduct of a campaign. The govern
i nieut of their cboico has a right to expeo

their sympathy, and when needed, their ex
'

press support; it has a right to expect for
' bearance, friendliness of judgment, a spir
f it of conciliation, confidence and trust

, without which the mere possession of au

^ thority is an empty trifle, not worth a con

test.
r If in the adverse circumstances which sui
J round us, the President can leel that he ma
0 appeal for support from tho wire-workers o
1 the land to the great body of the patriotic
8 people, to the bronzed farmers, tho stalwar
L> yeomanry, the strong-minded and strong
, hearted ]H'Oj>lc of all grades and pursuits, b

flill defy tactionists, will disregard plotters
will despise those who would tear down wit
vandal bands the very pillars of State if the

* stand iu the path of their avarice or amb:
tion.

8 We have arrived at a critical period of ou
8 party existence. New issues cast upon u
6 new duties; the changes of time load us wit

new responsibilities; it wo accept them an
0 discharge them as w e have discharged thos

of the past, doing right to the full, demanc
ing right to the lull, and scorning as muc

to inflict as to suffer injustice, we are ou th
s threshold of a new career id greatness an

y power. l»ut if on the other band wo nbando
I r.f;ni»iin ,lp.,l with events as polic
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uaay dictate, it" we shrink from tne new wor
^ that the futuro is preparing for us, above ul
0 if we permit the name and the strength c

d the Democracy to be used as the tool of fat

e tion or the eugine of oppression, wo devou1
ly hope and believe that there will be foun

y patriotism enough in the country to swee

s the dishonored name from the vocabulary c

j the nation."
v Donnelly was hung last Friday at tw

o'clock at Freehold, New Jersey. Ho niad
j a speech of upwards of two hours' duratior
i- in which he reviewed the testimony on whic
d he was convicted, and solemnly declared hi

innocence of the crime laid to his chargo.Thespeech of the unfortunate man was hot
able and eloquent, and the deepest commit

11 oration was expressed at his untimely one

c An immense concourse was present. Th
i- body of the deceased was taken to Net

y York by his friends. Dr. Cummins admir
ictered religious consolation to thedving mat

0 Donnelly was a native of New York cits
'1 and about 1M years of age. lie was a phys
it cian and surgeon by profession, and for

short tune attended college at Georgetowt
.* D. (J., ar t! the hospital at Now York. Di
. -;*»rr tim nrcvolonop of vellow fever at No

folk a few years ago, ho voluuteercd hi

0 professional services in behalf of tho sufle

jj era there from that epidemic. He spent
considerable time in Washington city, move

r in good society, arid was engaged to he ma

.( ried to a respectable young lady of that cit

jj previous to tho unfortunate occurrence ft
which ho has suffered an ignominious doatl

k A monster ujortar has been tried at Woo

'o wich, England, successfully, with 70 pount
.. of powder, though its full charge is 3''

0 pounds. The shell is ono yard in diamete

s and, uncharged as it was in the experimen
d it tore up stones and piled the earth as hig
u as a small house, and tilled the air within

radius of 200 yards with earth, stones, an

e
roots of treos. The monster is composed*
wrought and cast iron, in separato piece

e tightly hooped together. At the fifth roun

i- the middle ring gave way partially, and tbi

). interrupted the practice; but it was 6ucoes

fully shown that it could throwasholl weigl
iog a ton and a half.

Iu the Maryland House of I'elegates, o

, Friday, when the mossago of Gov. Ligo
was aunounced, a motion was made that

e be not received, and tho motion was carrie
* by a vote of 43 to 27. This course was ti
'' ken on account of tho expressions contains
d in it in regard to the American party, an

I- the expression that tho city memuers wn

elected by fraud and violence; the niessagi
too, having bceo'published in advance of i

l" being sent to the Legislature, the incmbei
thus obtaining a knowledge of its content

d and tho majority decided to vote against i

T reception.
r Speaking of Kansas affairs, tho Unio

says:."Whatever may have been the cot

duct of the Topeka men on the 4th, the:

. are two things quite evident, from the info
ruation from Kansas which wo already po
sess : 1st. It is expected in Kansas, by a mi

8 jority of the population there, that the Stai
o will be admitted under the Leeomptou Coi

stitution. 2d. The people of Kansas unde
6tand perfectly well that, in tLat event, the

F will have control of their own affairs, an

g can change their constitution at their ow

. pleasure."
*- A faint telescopic comet was discovered t

Cambridge Observatory, on Monday last, i

ts # o'clock, P. M. It is situated in Androm

T. da, about ten degress north of Alpha. Th

u
is the fourteenth comet independently disco'
ered at this Observatorv since its establisl

8 meut.

I he New kurk Chamber of Cammerce
c urging a repeal of the usury laws, referrin
>® to the experience of the last lour months i

P proof of the inexpediency of restriotious upo
the use of money.

HI A GAZETTE AN
> The case of Thomas W. Smith, in I'hiladol-

phia, charged with tho murder of Richard
I Carter, was resumed on Friday morning..
i The excitement relative to this case appears

to be on the increase. Long before the doors
were opened, tne court room was besieged by
a dense crowd, among which were several la-
dies, all anxious to obtain admission to a

r place where a trial of such absorbing interest
, is taking place. The reading of certain lettersof the prisoner produced an extraordinarysensation, and showed that at least at the
^ time the}- were written ho w;ih not in a sound
' state of mind. They are evidently the productionof a diseased intellect, and coupled
" with the testimony of the witnesses examined
9 yosterday, go far to support the plea of insanI

>«y-
, Fort Kearny dates to the 23d ultimo have
' been received. Col. Johnson arrived at Fort

Bridger November 2Cth. Col. Cook had also

r arrived, and as nothing is said of his having
been attacked by the Mormons it is conclu.ded that tho report to that effect is entirely

j without foundation. It is said, however, that
. the Mormons had burnt up all the grass on

, their route, and the animals were dying at

.
tho rate of one hundred per day! The
Mormons were actively engaged in fortify.ing all the passes.

' Od Friday last, tho trunk of Hon. V. B.

r Horton, of Ohio, who was returning to Wash-
r iogton, was abstracted from a baggage-
i wagon on its way to Willard's Hotel. Tho
r trunk contained articles of value, clothing,
f Ac. Later in the day it was found in an

J alley near the Capitol, broken open, and
1 rifled of its contents. Tho papers of the

greatest value to its owner were, however,
1 found in the same vicinity, unmolested.
r - mm.

it A correspondent of tho London Builder
s suggests that in the upper sash of every win*dow there should be inserted a framed pane

- -.:«il: .l,;0Kn!
g I [Jill Will upeil lju IJIII . nuu Ulia cuuu,v>

f cotnpulrtory, because in numerous instances
i. the upper sashes of windows are fixed, cora.polling poople to expose themselves to the
t evil influence of draughts from opening the

lower sashes of their windows.

At one o'clock last Friday morning, a bor-
riblo affair took place in Front street, near

'* South street, Now York. Michael Wegan, a

'* private watchn an, [and Deputy Sheriff]
being followod by a couple of suspected char
actcrs, drew a revolver and shot them. Due

y fell dead on the spot; the othqr was convoyed
to the llnepital, in a lifeless condition. Their

® names are unknown.

; There is an increased buoyancy in the
e New York stock and money markets, the

late news by the steamer Atlantic having in

y spired frosh hopee of a speedy renovation,
j. Tne advance iu the price of cotton and the

improved state of affairs at Manchester will
r be acceptable news to tho South. State
s stocks have advanced; Virginia G's rose

h por et.; Missouri's J, and Indiana's 1.

The Washington correspondent of the Phil-
1- adelpbia Press, says:."A proposition will
h bo submitted to Congress for tho aboliti >n of
® the existing warehouse system, that goods

shall pay duties immediately upon their imnportation. Of course, 1 presumo that the

£ goods now in bond would bo excluded from
the effects of any such law."

m

^ Jacob Wimmer, the woll-known restaurant

keeper of San Francisco, has applied for the

j benefit of the law touching insolvent debtors,

p In his petition ho states that the enormous

if sum of $4*>,000 is due him for "square din-
tiers" eaten, but not paid for. lie was actually"eaten" out of bouse and home, and

0 is now in Sacramento.

Creat sympathy is felt in Norfolk for the

b destitute men discharged from the Sarut »ga.

8 A meeting was held last week for the pur-
r J-..: r,..
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, Several addresses wero delivered and heard
with great attention by a crowd of eager

'* listener*.

A late article in tho London Timos, in

K effect, justifies the existence of African slai-very, and urges England to the adoption of
». Asiatic slavery as a recompense for tho ad7,vantages lost in giving up tho other contii-nent as tho field fr->m which tho laborers in
a its West Indian colonies were brought.
t- It is understood that tho Government em-

r" ployecs on the Capitol bad not been paid for
their last month's services up to Friday la.-t.

a Those employed by the Government on tho
d Treasury extension were compensated in
r. part only, on the 1st inst.

The city Of New York alone sells three
i. times as many "pure, imported brandies,"

aid four times as many "pure, imported
wines," annually, as ail the wine and bran!dy-producing countries export. Somebody,

'0 it is clear, drinks a npuriuus article.
r* A valuable bullock, suppoocd to weigh

1500 pounds, belonging to Georgo II. ltur-

well, esq., of Clarke county, Ya., was stolon
and butchered in some woods about two

^ miles from his house, a few days before

^ Christmas.
d The GoTernment again failed to pay the
19 laborers at the navy yard, at New York, last
s week. There has been no pay since Decern j

ber 8, and much distress prevails iu const-

quenco.
n ^ ^The Directors of the Albemarle Insurance

D ... I

j Company have declared a semi-annual divij
dend of C per coot., which added to the July

j dividend of 8 per cent., gives a dividend of

^ 14 por cent, for the year 1857.

^ The grocery merchants of Nashville, Ten-

.e nessee, have in public meeting resolved to

is honceforward do nothing but a cash busi-
rs uess.

t8 We observe that the new Democratic doc-
Irine of "rotation" is carried out pretty extensivelyin the appoiutmoDts of Collectors
in tho Northern seaports.
The Richmond Whig Bays that the prer*sent Legislature is "a slow coach," not doing

s" much so far, and not likely to do much. Wo

^ hope fur tho better things.
The wheat crop, it is said, generally

' throughout this section of the State, is growd
ing well.

D We have received the January number of
the Medico Cbirurgical Review, published in

Philadelphia.
e Many thanks to our Iriend of the Freder-

j icksburg News for his kind expressions and

v. feelings.
J" Tho anniversary of the battle of Princeton

of the American revolution was celebrated
10 at Princeton last week with great eclat.
ig

.

;
.

Thomas J. Wilson, enq., editor of the Anu
napolis Gazette, has teen elected Priuler to

the House of Delegates of Maryland.

D VIRGINIA ADA
Report of H. s. Baxter,

ON THE CLAIM UK Tin. COMMONWEALTH ACAINST

SKLDKX, WITHElis A Co.

In making a report on the cose of Selden,
Withers it Co., I deem it proper to give "

statement, which will sh iw how tbedefilcationof Selden, Withers it Co. was brought
about, and a brief statement of the eteps ttkenby the board to secure tbe debt due froui
the bouse.
The firm of Selden, Withers it Co. was a

private partnership, engaged in banking underthe name of the Exchange Bank of
Washington, I>. C.
The parties were John Withers, reputed

to be worth from SlOu.OOO to sToo.uOO, Win.
Selden, reputed to be worrb SlOo.Oud, 11. W.
Latham, who hud Heretofore been engaged
in a private bank in Washington, and LawrenceBayue, who had been cogaged in tbe
mercantile business.
The partnership capital, as ascertained by

the Auditor of the Circuit Court of Washington,was at the commencement:
Cash :

Paid by John Withers $10,000
William Selden Ki.uUO
L. Bayne 10,000

Cash >4.0.01X1
Chesapeake and Ohio Canai bonds

By L. Bay lie, as collateral lor
his note lor capital $10,000

By K. W.Latham. £0.000
Canal bonds, 30,000

Making the capital of the honsP $7.1,000

Of which $41,000 was in cash, and $30,000
fana! finmU

In the year 1851, Selden, Withers & Co., ]
advanced to the Chesapeake and O iio Canal
Company 8140,00O to pay their interest..
In the assets of Selden, Withers & Co., there
appears to bo Chesapeake and Ohio Canal
Company bonds on hand, amounting to

*-JS:j,0O0 principal, with interest from July,
1S52. These bonds represent so much money
Vested by Selden, Withers X Co., or the
partners of that house, in tbo bonds of the
Canal Company in 1K">1, and which have re-

rnained in the hands of that house, unproductive,since July, 1852.
What other investments, if any, were

made in the same bonds, 1 am not informed.
In the year 1851, each of the four partners,
Sel Jen, Withers. L.thatn, and Buyne, drew
from tbo house 85.00<i as protit.in all 82U,000;which, added to the unavailable canal
bonds, makes sunk and withdrawn, in one

year's operation of the limine, over 8300,000
on a casli capital of 845,o0o.
On the 7th of June, 1^52, Mr. Selden sold

his capital in the firm to Mr. Carlisle Whitingfor 840,000, but continued his name as a

partner.
No notice was given of this sale or of Mr.

Selden's withdrawal from the tirm until the
fall of 1854. I'p to that time his name was

kept bufure the public as a partner, and all
the business was transacted iu tho name of
Selden, Withers & Co.
When Mr. Selden sold to Mr. Whiting, he

took from the partners of the house a covenantto indemnity him froin all loss from the
business of 'ho tirm. Mes-rs. Latham,
llayne, and Whiting covenanted to indemnifyhim from loss for all the tran-utiins of
the house. Mr. Withers covenanted to indemnifyhim against loss on all transactions
alter hid sale ; Whiting, but made no covenantto indemnify him lor losses before that
time.
The house of Selilen, Withers £ Co., had

the use of a large amount of tho money of
the luited States, by means of transfer
drafts. As 1 understand this matter, funds
were necessary to be transferred from New
York to pay debts of the government in
Washington. and the transfer was made bv
giving to Messrs. Selden, Withers it Co. a

draft on New York, so as to give thorn the
use of the money, without interest, for sixty
days; and at the end of sixty days the money
was paid, aud in a day or two a new draft
obtained.
When Mr. Guthrie became Secretary of the

Treasury, the amount due. and becoming duo,
from Selden, Withers & Co., for transfer
drafts, exceeded j>-400,0< «', and this sum w as

paid in instalments ol $50,0UO before the
meeting of Congress in December, 1853.

In the years 1852-3-4, Messrs. Withors,
liayne, Latham, and Whiting, withdrew, in
equal portions, $t>0,0CH) from the firm, in the
name of profitH.

This, with the $20,000 withdrawn in 1851,
made SM),00<) withdrawn in the form of protit,heing $5,000 more than nominal capital,
and 845,000 more than the cash capital.

I havo not ascertained exactly when the
misapplication of the proceeds of the bonds
of the State cunnneuced, and how it was carriedon.

Hut I am satisfied it commenced in the
6pring of 1852, and nt least jlOO.OOG of the
proceeds of the hoods received under the first
contract had beeu misapplied before the newcontractwas entered into ; and this amount
was largely increased from the proceeds of
the bonds under the second contract.

Selden, Withers St Co. rendered no proper
detailed account of the disposition made of
these bonds, and, therefore, grent difficulty
exists in tracing the misapplication. Hut 1
think it clear that the full amount paid the
United States on the def t for tho transfer
bonds, was paid either directly or indirectly
frotn the proceeds of the Virginia bonds.
And I think it also fairly tu he in/erred
that the houso must have failed in 1.n33, if
the second contract had not been made.
As it was, tho house was under great pres

.u» K-.-l .i ..~
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failure in the fall of 1*54.
When the bouse failed, by the statement of

the partners, it bad a surplus of good assets
over liabilities, of 000.
By the statement of Mr. Kedin. the

Auditor of the Court, made 111 bis
first report, there were debts doe
by Selden. Withers \ Co. ot. . . > .'77,'"'J3 1 ]

I>ebts claimed to be due Seidell,
Withers Ac Co 1,509 OS

Of these there were bad debts, or

debts not belonging to tiie firm. 7 I.'(.513 1>
Doubtful 54.U53 UO
And deducting the bad debts and

hall the douhtiui debts, there was
lelt to meet the liabilities of the

lirra 739,.151 22
Making the deficit 23S.202 29

Tho members of tho Hoard of Public
Works were in Washington at the time of
the failure of Selden, Withers X Co., aud
were using exertions to secure the debt due
the Hoard.

Hut tho partners of Selden, Withers 1 Co.
would render no satisfactory statement of tho
disposition of the boDds of tho State, or give
any security, except a tender of the Chesapeakeand Ohio Canal bonds.

It was obviously tbo scheme of the partnersto secure Grot their noteholder.-, then their
depositors, and to give to the Hoard only the
residuum of their debts and tho Chesapeake
and Ohio Canal bonds, and tbese on conditiontlicv should not be sold for tbree years.

This scheme clearly would relieve the partnersfrotu the pressure of uuinorous debturs,
but was manifestly unjust to the .State.
The debt t) the State had been created by

a breach of trust, and should have teen made
a prelerrcd debt.

But it having become manifest the partnerswould not so treat it, tbe Board was advisedthat no alternative existed except to
cornrni nee immediate suits against the firm,
and tbe several partners, and attach their
property; or to procure, in addition to the
deed conveying the several a-sots, such securityfrom the individual partners as would
make good any deficiency of the several
assets.

Negotiations were entered into by the
board uu the last basis. it tbe individual

/EimSEK.-iAN^
partners, Latham, Bayne, and Whiting, were

unable t) give the security.
Messrs. Selden and Withers were tin only

parties who could give security from their
individual estates. Mr. Withers, instead of
giving sue!) security to the 1> >ard, executed
a deed, by which he conveyed his visible
property in and near Alexandria, his propertyat Cumberland in Maryland, and his
property in St. L uis, Midori, to secure the
noteholders and depositors, some of a horn
had attached previous to the execution of
the deed.

Mr. Sclden professed his readiness to give
a deed, but insisted, Mr. Withers was primar i 1 v hound to the board.
Ah 1 understood the controversy between

his partners, it involved ttie condition of the
firm at the time of Mr. Seideu's sale to Mr.
Whiting. Mr. Withers insisting, as I understood,the firm was theu unsound and insolvent.Mr.Selden insisting it was then
sound and solvent, and that Mr. Withers
was bound by the agreement to indemnify
him.
While Mr. Selden professed his willingnessto pledge his wfiolo estate to the indemnityof toe board, yet he insisted that his

pledge was to he subsequent to and auxiliary
to Mr. Withers, whose estate he insisted
should be tiisc pledged.

I advised the board, Messrs. Selden and
Withers were both bound for the debt.
The question betwfcen tbeui was one which

the board could not settle or iuterlero witb;
and as no deed was made, suits and at

» i - v*
tachments snuuia do resorteu 10. j* emulationscontinue'] up to the time tho deed was

executed.
But the board had commenced proceeding

in \cw York against persons who it was
supposed held theso bonds on pledges made
by Selden, Withers & Co. lor funds advanced
lor the private use aud benefit of Selden,
Withers A Co.
These suits were commenced on tho ground

that the pledge ol Messrs. Selden, Withers
& Co. ol the huuds of tho hoard fur their
debts, was a breach of trust, and did not

change the property of the hoard in tbeso
bonds or debts so pledged, and they were

st'll the property of the tk-ard, and by proper
proceedings to bo taken under the .New York
laws, the negotiations of the bonds might be
stopped and recoverd for the stare. But as

Seidell, Withers A Co. would reuder no accountof the special dispositions they had
made of tho bonds of the state, and give uo

information of toe use made ol tho bonds
evidently misapplied, tho proceedings of the
board in New York were necessarily taken
in the dark.
The board were not apprised of the long

continued misapplication of tho binds.and
from tho best lights they could obtain and
the large amount of the proceeds of the bonds
unaccounted tor, believed these bonds had
recently beon disposed of. Selden, Withers
& Co. represented the pressure on them as

the result ol a panic, and the belief was,
that to meet the emergency of thoir business
in this panic, tho bonds hud been recently
pledged.
The proceedings in New Wrk to arrest

the sulo of the bonds believed to he thus
pledged, was a necessary proceeding. It may
Iio that persons who had loaned money to

Selden, Withers it C became alarmed at
the.-o proceedings, and refused indulgence,
and forced the s.iles of the collaterals, hut it
may also be that un the failure of the firm, the
same course would have been pursued.

Kvcn il these proceedings did force sales
and thus produce losses on the collateral
securities, such losses were the necessary resultof the course taken by Selden, Withers
& Co. in misapplying the funds in their bands,
und refusing information of the disposition
made of the large amount of bonds for which
they were defaulters.

About tho time those proceedings were com

menced, Selden, W ithers A Co. made their
deed conveying their social assets. A copy
c .1,:., I

Ul III I" 'itvvi 1 evi"i»

It will appear the scheme of Sdden, AN ithersA Co. was carried out in tins deed. That
all their asset* wero transferred to their creditors,rxeept the Chesapeake and Ohio canal
bonds, and these if taken by the state, must
be held for several years before they could
he sold. The rignt of the board to any portionof the aflfcts was not specially provided
for; and the question whether the board was

entitled to the surplus was left to legal construction.
The only Temedy left to the board was

suit again.-t tlio private partners, and to set
asido the deed as fraudulent.

Before the board instituted its suit, Mr.
Withers, as the result of an interview 1
-ought with him, agreed to convey in Irtist
t .-oeure the b >s»rd the property he bad conveyedto secure noteholders end depositors,
and to apply in addition the sum ot j>s0,O0U
to relievo that property fruin attachments
issued against it.
The board was apprised of this agreement;

and it was after several interviews between
Mr. BocockandMr. Withers, cousuuiuinted
hy Mr. Bocock.

Mr. Seldon continued to profess bis will-
ingness to convoy ins property to secure toe
debt, but insisted Mr. Withers, being primarilyhound, must first convey his property;
and it he (Seldon) regarded this as a proper
and sufficient conveyance, he (Selden) would
afterwards convey his. This being a questionbetween Messrs. Seldon and Withers,
the counsel of the board declined any action
or advice, but insisted both wero bound to
make full conveyances.

Mr. Seldeti called to his aid two gentlemen
of ns high character as any in Virginia, and
determined to act by their advice.

Mr. Withers made his deed. Mr. Selden
by the advice of his friends, refused to make
a de--d, on the ground that they did not re

gard the deed of Mr. Withers as a sufficient
and proper conveyance.
The counsel of the board, after weighing

the subject, determined to accept the deed of
.Mr. Withers, and advi«e the h ard not to iu
stitute suits at the present, but not in any
way to agree to forbear or tie up their hands
from proceedings against Mr. Withers and
Mr. Selden.
The ground of this advice was that at the

estimates then made o! the value of the social
fund, the property conveyed hy Mr. Withers
u.- in 1.1 ill n rn:i ff*l v upfHiTV* fliA flftht Hilt fiv-n
^ . - J ».. -

if this should turnout otherwise, the private
e-tates of the partners would readily and
without oppression to tbem, make good the
debt, and that until the trust iund was settled,the necessity of the proceedings did not
clearly appear.
The trustees, Messrs. John A. English and

Wm. lJ.iyne, entered on the execution of their
duties.

I have with great anxiety and care made
myself acquainted with the assets.extending
my examination to every claim.and I have
kept the conduct of the trustees carlenlly unjdcr examination.
The result is the opinion which I here express,that the trustees have managed the entirebu.-iness ol this trust with great integrity

and fidelity.
In addition to the transfer draft account

of the United .States.the navy agent depositelwith Seldcn, Withers & Co., his funds, and
there was also a balance due the patent office
for the purchaso money of drafts drawn in
Kuropo in favor of an agent of that office by
Selden, Withers & Co. arid which were rc
turned protested.
To recover the amount of these claims the

United States instituted a suit in the characterof a creditor's hill, convening the trustee*,partners and creditors.
These voluminous reports, embracing the

entire transactions of the trustees in settling
this Iund, and embracing tbc assets of the
lirm, have been made by Mr. Keiiu, the auditorof the court.

tKY 11, 1858.
It will be unnecessary to encumber this reportwith a minute statement of the various

nutters involved in this suit and in thene reyir/s,or with a dilated statement of the debts
now due.

, I will content myself with presenting the
general results, which, after a careful review
of the entire affairs, I believe to be oorrect.

This statement is made with tbo light
thrown on the assets by the recent financial
crisis, and shows a result worse than I had
anticipated,

i The last statement of the Auditor
shows, in the hands oi the trustees,
a balance of. $42,304 00 I

Cash in hands 42,304 36
Retained to mt-et outstandingcirculation oi notes. .2,000 00
Debts unclaimed 2,008 26
Debts unclaimed and to be

forfeited if not claimed
at October term 3,274 00

New debts pie&ented on audit1,174 00
(i. W. Norris, and inr. to '

Oct. 19, 1857 360 001

J. 8 Hoi man 100 001

Kit/|>atrick 22 701

Truman Smith 08 00<

W. D. Nutt 34 88t

J. C. Lewis 62 02
2,802 23 !

F

32,420 12
I'aid to the State 30.000 00 1

2,420 13 |

Amt. retained to meet above named I
liabilities 2,802 23

$12,304 36
What amount of this sum will be necessary

to close these matters ou the first of the next |
term, J cannot say. ,

1 think the amount of future collection t

may be diminished by the pecuniary pressure »

and change of times.
1 d<> not calculate with confidence fur more

than >>0,000 from the partnership funds in *

the power of the court. This must be added
t j the >10,1 »u0 already paid, and will make *

from the partnership funds in the power of
the court, about 8110,000 to $1-0,000. 1

To this must be added tbo proceeds of the J
canal bonds in the hands of the board.
At the time of transfer of these bonds the

ctimatnd value was 36 cents in the dollar. '

The value tiie last year was about 20 cents
in the dollar. ^
There existed at the beginning of this year

a strong belief that the Canal Company
would he able r j open its navigation, and re-

suuie by the 1st of January, 1858, the pay- \
lueut of interest, and be able to fund princi-
pal and interest, so at to make the eutire
amount of principal and interest an interest j 1

hearing fund. The unfortunate results ol v

the last year's operations have destroyed this '

hope. The bonds have now no tuarkot value, I'
so far a« 1 am informed, and cannot bo esti- '
mated at any thing. *

The New York debts have been closed, exceptthe debt due from James.
The four sterling bonds of T500 each bavo 1

been forwarded.
The lots in lirooklyn sold for S2U0, and 1

were bought in by the counsel of the board.
I propose to have the title placed iu such a e

way as will make theproceeds available when
the times permit them t> he sold.
The condition of James' debt and the pro- |

habit value «<1 the lirooklyn lots will appear p

in the New York report.
All that can ho credited from this Pourco

is the difference botwoou the value of tbo X n

bonds and expenses of recovering them. t
The property conveyed in trust by Mr. li

Withers consisted of his Cumberland Coal d
property, bis St. Louis property, and his «

Alexandria property. ; 5
The Cumberland Coal property ooneists of «

interests iu two Coal Companies. Some time t
previous to his convevauoo this property was

valued at over S 100,1 >U0. j d
It is a very valuable coal property, but its i

availabilities for sale depends ou the faoili- t

ties for getting coal to market. The misfor- n

tunes of the canal have so clouded this pros- i
pect that at present it cannot be considered t
of value.
The St. Louis property, at present prices, c

would not exceed $120,0U0. M

The Alexandria property would not exceed i
$25,000. c

The result is p
The debt due toe board ,$43d>74 17
Interest jor three years 7s.037 35 £

f
$515,511 52 0Credit by cash 30,000 00

$4 >5.511 52 ^
This is only approximate.you will see <

from the retmrt on tlm New York debts.I '.
do not kn <w how to credit the receipt there,
but say:
Amount now due $1Sft,5ll 52
From New York fund S,000 OU

$177,511 53
To be received from partnerships.. hO,OUU 0U

$397,311 52
Securities in

Sr [ .on > $120,000
Alexandria 25.0UOj

145,000 00

$252,511 52

This would leave £252.511,52, with aecru-

in£ loterest on the principal sum for which
the parties are liable.

I have not brought in the canal bondsor
coal property. These I had hoped by the
end of this year would have a considerable
value, but the disasters of tho canal make
it improper to place any value on thciu at
pre-cnt or in the future, for the settlement of
this debt.
The liroi'klyti lots are of uncertain valuo, I

and will not even keep down interest. 1
if. 1/ !ii till* 'I itllPilflll <1oI»Ka»«iIo /ttrnmina.
viidin, in i .t ii vui viui, ucuuciaig u^aiuiua'

^ti' ii, tin- partners ought to o attribute at leist |S- 0,0 "> promptly to this debt, indepeuden-
dont ot all securities heretofore given.

Are they able to do this?
Messrs. Whiting and Hayno are not able to

ido any thing.
Mr. Latham at present is unable to do any '

thing, lie owes a debt to the tirm, estimated jby the auditor at $70,000, but perhaps less.
iThis debt ho expressed a few months since
{he hoped to pay.

If he succeeds in this, it will be so much
added to uiy estimate, for 1 have not citirna-
tfllt it n V lt.in # .1. rkia tinlon.l/i f»,.m l.lm
. "V * »»"

Mr. Withers was, from the best informationI can get, worth at lest 5*500,(100, in<le- Jpeti'letit ol the securities given the board jwhen Stolen, Withers & Co. failed. He has ^lost nothing (independent of these securities)
by Selden, Withers X Co.

I! a capital w is *20,000. IIo drew in pro-
fits lie alleges that means of his to 1
the amount of *37,028 03 were pledged by »
the partners juBt before the failure, to Hen- jniston, Wood &Co. of New York. i

Rut Mr. Withers was indebted as partner |of Bayne, Withers A Co. to Selden Withers t
A Co. in the sum of >14,007 8*i. and the sum |
of $6,000 as endorser of L. P. Hayne.inall >50.'J('-7 17- making a balanco of $13,-04U 44 due from Mr. Withers to Selden,Withers A Co, iAt the execution of Mr. Withers' deed be
agreed to apply $80,000 to release the prop-
erty conveyed from incumbrances. IMr. \V lthern has paid debts, amounting to
$.<5,01.3 GO. Deducting from this the bal-
ancc of $13,040 44, due from Mr. Withers,
and his individual loss by Selden, Withers A
Co. cannot exceed $71,'Jb4 25.
And this assumes that the $80,053 09 of

Seldeu Withers A Co.'a debts weie paid by

p
ibenominal amount- an assumption w
cannot be correct.

Mr. Withers' estate could not be <i
by the failure of Selden. Withers < .. L r"
than that amount. 1 am satisfied that ap*!
all bis losses were incurred, he was jrj p,
session of bonds, mortgages and *r ek-.
coeding >400,<>00; and I am -11i-»<i \[.
Withers, if placed on oath, would Oioi.-,
more thau this amount of property.

I think, therefore,Mr, Withers could p
vide for the payment of ^.400,<mmiari-1 hap. .

large estate left.
Mr. S«*ldon I suppose to worth more thai

1(H),000.
I would recommend immediato proceeiingsagainst the solveut partners.
The suit against Mr. Withers should U

instituted in Virginia.
If there be a desire on his part ? > av ;,] *

disclosure of his real situation, the invest,
gatiou could be conducted better in Alexandriathan any other place.
But it is proper to add that Mr. Withers

ind myself have had several confcrsatijti.

sought by him, in which he prosed me

itate what security the board would take
addition to bis deeds, and release him. 1 .

dined answering his question until the en.

ion of the New York debts was ascertained.
Recently, and since tbo condition of ttiS'ewYork debts was ascertained, I haven ;

teen Mr. Withers.
The suit against Mr. Selden should U

irought in Washington.
Circumstances connected with the exa^

lation of the many debts due, have delays
diis report much I mger then I dt si.-i. :

December23, 1857. *S. S. BAXTKR.
Telegraphic Denpatcliei,

Nrw York, Jan. 8..The funds in tlr
lands of the U. S. Assistant Treasurer herireso reduced that he bos been compp.,.
> postpone the payment of drati^ fr m ;;,e
south.
Albant, Jan. 8..The report of th> bit.

luperintendents of New Y rk, subuir i
IIO ur^ioiiuuic, I cvuuiuivu>4 u ui

»agee be allowed to be taken hereafter,
surity for circulating notes; to compf 1 cv

ncorporated bank gradually to replace t.

jresent circulation by notes secured in t:
lame uiannor as the free banks to c mpe ,

janks in the city of New York to keep
wcent, of their average weekly dcp

ill descriptions, in coin; special dep
loin not to form a part of the stntcun nt
t'ho banks out of the city to keep tli

lercentagc upon the average of their hut.,
[Uarterly deposits either in e in, or rI. 1 v

ince to their credit in a solverr t ink in N
tork, Brooklyn, Albany, or l r y.
Washington, January 8.- It appear*fr tt

ho Treasurer's weekly statement r

tcek ending yesterday that the am u

land subject to draft is apwards ot >">.0
00; on deposit over $7,000,000; drafts draw
mt not paid, $2,00<'.00)l. The receipts f.r
ho week amount to $326,0i'0.
The War department discredits the u

edged attack upon Col.Cuoko'e comma
he Mormons.
No action has yet been taken by the N*»:

)epartinent toward court-martialing < apt
Ihatard. Capt. Knglc leaves for tlm n ui

quadron on the 2i>t!i, with dispatches.
Tho only celebration of the anrtiv>r-ii

f the battle of New Orleans to-day wa?

he firing of a salute, concluding with »

upper by the Jackson democratic \-tion.
Sandwich, C. W., Jan. 7..(Jroat e.v:

oeut existed here t< lay in conse.jmii
he sheriff declaring Me Lend elected t Iv
iaroent, over Rankin, tho ministerial caiul
late. From two to three thousand p<' ; i» aembled.andtho sheriff was obliged to f:,n:

rliehigan to eave his life. Mcdonald K
.ttempted to addresss tho crowd, but b< wit
leaton and severely injured.
Indiavojhjlis, Jan. 8..The In li ui i

lemocratic convention held hero t Ja\ r

nated mostly the old State officers, li
mnsendorsing the administration w

dopted. l'ho friends of d.juglas ur

sfjed, and probably another convention v

>0 hold.
Providence, Jan. 7..Tho banks «( t

lity have resolved upon a resumption ot v

ie payments sometime during theer-u
ug week. Tho banks generally thr.ug

*. f. i i: j mi r 1- .

>ui me state, u is ucneveu, win un *

uit.
Nkw Yuuk, January 8..Arrived in II

jn Roads to-day,clipper ship Charger, II
rom the Chinchu Islands, with gum
irder.
The schooner Susan F. Abbott, from N 1

fork for Newborn, arrived at Norl ds,
lay, leaking badly.
Concord, N. II., dan. 7.--The reput

Mate convention to-day nominat:l
Hale by acclamation for re-eleoti n, n:

II. J'unlap, of Nashua, for railroad corii
lioner.
Providence, R. I., Jan 7..The d>c *

>f the Hartford, l'rovidonce and h- i

Uilroad have voted to surrender the r

o trustees, for the benefit of tho st k
irs.

r

Tin Unowehone itnil Ills Wentli'r.

The breast-bono of a goose is b'-li»-v
nany to be an unerring prognost ef >t

;he kind of winter ahead, f rcsha 1
srithits dark spots cold and bleak wear.

whilst its clear points indicate a null t

perature.
Whatever of truth there may ho in tb*

)lden time method ot philosophysing
s no invention of this day, as wo are '

ormed that it has been the weather gun*
with some for the last twenty yeart.there
oo denying the fact that for the laM t«
threo winters tho goose-hone, as inn rpr
by this class of philosophers, or« ligtnat.
expounders, has fully and fairly i! usmthewintry seasons.
The elucidation of tho goose-b r.e tl ''

s in this wine: Take the breast ne

!>oose that has teen served up for the t

ind observe its coloring -corumeo ing »'

xont examine it through; the < ar, £

places upon it are taken as points m

jenial weather; its dark, veiny, or di-e
«pots, is an indication of hard, cold, p rc

weather; and just as tho one or the
ireponuorates, so will the sort of w

jrove. Supposing the front of tho ne

-epresont the 6rst of December, the !-.' ^
nay layoff the whole of it into moot >iy *

,er plats, and thus decide upon the chin)feach coming month.
A goosebono examined a few day- :

lioates delightfully mild weather in i'.
jcr aim January. r,ariy in February
oincbing weather for some ten dwy-». A'
hat a season of charming weather, t
owed by a ute and cold spring.- i
iUT'J Iki aid.

Dependence of City end Counli)
Tbe New Orleans l'icayunoof r«*r

oas a Tory sensible and appropria'
rpou this subject. That journal c^rr
*ues that a "moment of dispa-fiouaUorationcannot fail to couviucc etiry
<ent miod, that the city and the country »

mutually dependent, each being sinn.*'
Fected by the prosperity or adversity
other. So close are tbe relations ot th*
ducersand the factors who dispose It 'i

ered burvests, that a spirit thermoin cr

more readily inlluericed by a change
perature, that the country by th»ofcity trade, or the city by disaster'
growing crops of the country. Amigbtthe body bo affected with j^1' J"

the brain, beoause thence comes tbe 10

of the will which it must obey, or tbe
andmembers conspire agam-d the vt

because tbey all contribute to its :

laboratory, as for the city and couutri
tually to become suspicious of each otb<:


